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Notice to Reader

The management of Purepoint Uranium Group Inc. is responsible for the preparation of the accompanying unaudited
interim financial statements. The interim financial statements have been prepared in accordance with accounting
principles generally accepted in Canada and are considered by management to present fairly the financial position,
operation results and cash flows of the Company. These interim financial statements have not been audited,
reviewed or otherwise verified for accuracy and completeness of information by the auditor of the Company.

Chief Executive Officer Chief Financial Officer



Purepoint Uranium Group Inc.

Consolidated Balance Sheets
As at June 30, 2009

Assets

Current assets
Cash
Short-term investments
Accounts receivable
Prepaid expenses
Deposits

Property and equipment (note 3 (b))
Mining properties and deferred
exploration expenditures (note 3 (a))

Liabilities

Current liabilities
Accounts payable and accrued liabilities

Future income tax liability (note 6)

Shareholders’ equity
Share capital (note 4 (a))
Contributed surplus
Deficit

June 30, December 31,
2009 2008
(unaudited) (audited)
$ $
27,588 25,171
2,613,040 3,104,423
111,289 37,276
47,466 53,751
22,317 306,616
2,821,700 3,527,237
546,272 568,879
21,332,898 21,165,454
24,700,870 25,261,570
2,030 233,998
2,030 233,998
3,768,555 3,910,555
3,770,585 4,144 553
20,990,257 20,990,257
3,100,529 3,082,608
(3,160,501) (2,955,848)
20,930,285 21,117,017
24,700,870 25,261,570

The accompanying notes are an integral part of these consolidated financial statements.



Purepoint Uranium Group Inc.
Consolidated Statements of Operations, Comprehensive Income (Loss) and Deficit

For the six month period ending June 30, 2009 and 2008

(Unaudited)

Cummulative

Revenue
Interest

Expenses
Salaries and benefits
Stock-based compenzation

(note 5 (2))

Investor relations
Professional fees
General and administration
Other taxes
Transfer agent and filing fees
Travel
Amortization

Loss from operations
Mining properties and exploration
expenditures written off
Impairment of property and equipmer
Impairment of deposit receivable
Reverse take over costs

Loss before recovery of future
income taxes
Recovery of (provision for) future
income taxes (note 6)

Net income (loss) and comprehensive
income (loss) for the period

Deficit, beginning of the period
Deficit, end of the period

Basic and diluted loss per common
share (note 7)

For the three month period For the six month period period from
ending June 30, ending June 30, inception

to June 30,

2009 2008 2009 2008 2009

$ $ $ $ $
18,982 67,196 38,989 167,281 924,865
45,618 61,543 98,955 131,033 863,666
36,005 11,147 17,921 117,971 1,340,979
21,051 24,494 29,898 46,345 456,532
52,637 47,337 72,787 66,723 756,413
51,214 61,752 111,676 112,818 607,622

- - - - 137,884
21,144 15,236 27,910 30,680 150,936
13,939 31,427 20,751 40,935 140,304
2,872 2,956 5,744 5,924 28,540
244,480 255,892 385,642 552,429 4,482,876
(225,498) (188,696) (346,653) (385,148) (3,558,011)
- - - - (1,851,257)

- - - - (262,736)

- - - - (33,199)

- - - - (83,803)
(225,498) (188,696) (346,653) (385,148) (5,789,006)
142,000 (162,049) 142,000 77,219 2,628,505
(83,498) (350,745) (204,653) (307,929) (3,160,501)

(3,077,003) (815,902) (2,955,848) (858,718) -
(3,160,501) (1,166,647) (3,160,501) (1,166,647) (3,160,501)
(0.00) (0.00) (0.00) (0.00)

The accompanying notes are an integral part of these consolidated financial statements.



Purepoint Uranium Group Inc.
Consolidated Statements of Cash Flows

For the six month period ending June 30, 2009 and 2008

(Unaudited)

Cash flow from operating activities

Net income (loss) for the perioc

Items not affecting cash:
Amortization
Stock-based compensation
Mining properties and exploration

expenditures written off

Impairment of property and equipmeni
Impairment of deposit receivable
Reverse take over costs
Shares issued for reverse take over costs
Provision for (recovery of) future income taxes

Changes in non-cash items relating to operating
activities:
Accounts receivable
Prepaids
Deposits
Accounts payable and accrued liabilities

Cash flow from investing activities
Mining properties and deferred exploratior
expenditures

Property and equipment
Short-term investments

Cash flow from financing activities
Proceeds from issuances of shares, net of costs

Issuance of warrants
Reverse take over costs

Net (decrease) increase in cash
Cash (Bank indebtness) - Beginning of period

Cash - End of period

Cummulative

For the three month period For the six month period period from
ending June 30, ending June 30, inception

to June 30,

2009 2008 2009 2008 2009
$ $ $ $ $
(83,498) (350,745) (204,653) (307,929) (3,160,501)
2,872 2,956 5,744 5,924 28,540
36,005 11,147 17,921 117,971 1,340,979

- - - - 1,851,257

- - - - 262,736

- - - - 33,199

- - - - 8,803

- - - - 75,000
(142,000) 162,049 (142,000) (77,219) (2,628,505)
(186,621) (174,593) (322,988) (261,253) (2,188,492)
(103,496) 16,996 (74,013) 270,106 (111,289)
(20,237) (34,003) 6,285 (18,060) (47,466)
284,299 57,565 284,299 63,460 (55,516)
(21,901) (231,854) (231,968) 62,863 (192,972)
(47,956) (365,889) (338,385) 117,116 (2,595,735)
(39,857) (1,380,515) (150,581) (3,404,599) (22,972,292)
- (27,086) - (78,445) (854,411)
71,139 1,827,804 491,383 3,310,571 (2,613,041)
31,282 420,203 340,802 (172,473) (26,439,744)

- - - 10,000 25,901,236

- - - - 3,170,634

- - - - (8,803)

- - - 10,000 29,063,067
(16,674) 54,314 2,417 (45,357) 27,588

44,262 (12,832) 25,171 86,839 -

27,588 41,482 27,588 41,482 27,588

The accompanying notes are an integral part of these consolidated financial statements.



Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

1 Business of the Company

Purepoint Uranium Group Inc. (“the Company”) is a Canadian resource company. The Company completed a
reverse take over transaction (the “RTQO”) with Casablanca Capital Corp. (“Casablanca”) on May 30, 2005 and
subsequently Casablanca changed its name to Purepoint Uranium Group Inc. The Company’s principal assets
are mineral properties located in Saskatchewan. The Company is engaged in the acquisition, exploration and
development of properties for the purpose of producing uranium. The Company has not earned any revenue to
date from its operations and is therefore considered to be in the development stage. The ability of the Company
to realize the costs it has incurred to date on these and other properties is dependent upon the discovery of
economically recoverable reserves, the preservation of the Company’s interest in the underlying mining claims,
the ability to obtain necessary financing and attain profitable operations, or alternatively, upon the disposal of
properties, or the Company’s interests therein, on an advantageous basis.

In order to meet future expenditures and cover administrative costs, the Company may need to raise additional
financing. Although the Company has been successful in raising funds to date, there can be no assurance that
adequate funding will be available in the future, or available under terms favorable to the Company. These
financial statements have been prepared on a going concern basis that assumes the Company will be able to
continue to realize its assets and discharge it liabilities in the normal course of business. In the event the
Company is not able to obtain adequate funding, there is uncertainty as to whether the Company will be able to
maintain or complete the acquisition of its property interests. These financial statements do not reflect the
adjustments to the carrying values of assets and liabilities that would be necessary if the Company were unable
to obtain adequate financing. Changes in future conditions could require material write-downs of the carrying
values of certain assets.

2 Basis of presentation and summary of significant accounting policies

The accompanying unaudited interim financial statements have been prepared in accordance with Canadian
generally accepted accounting principles for interim financial statements and, accordingly, certain disclosures
normally included in annual statements prepared in accordance with generally accepted accounting principles
are not provided. These unaudited interim financial statements have been prepared following accounting
principles consistent with those used in the audited annual financial statements and should be read in
conjunction with the audited annual financial statements of the Company for the year ended December 31,
2008. The results of operations for the interim period are not necessarily indicative of the results of operations
for any other interim period or for a full fiscal year.

Changes in accounting policies

On January 1, 2009 the Company adopted CICA Handbook Section 3064, “Goodwill and Intangible Assets”,
which replaced CICA Handbook Section 3062, “Goodwill and Other Intangible Assets” as well as CICA
Handbook Section 3450, “Research and Development”. New Section 3064 provides guidance on the
recognition, measurement, presentation and disclosure of goodwill and intangible assets. New Section 3450
clarifies that costs may only be deferred when they relate to an item that meets the definition of an asset and

M)



Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

provides extensive guidance as to when expenditures qualify for recognition as intangible assets. Adoption of
this new standard did not have a material impact on the Company’s financial statements and disclosures.

Adoption of new accounting recommendations
Deferred exploration costs

On March 27, 2009, the Emerging Issues Committee has amended EIC-126 Accounting By Mining Enterprises
For Exploration Costs to provide additional guidance in light of the potential adverse impact of the current
economic and financial turmoil on the carrying value of the deferred exploration costs. The EIC is effective
for financial statements issued on or after the date of the date of the EIC and as such applies to the Company’s
deferred mining costs as at December 31, 2009. Management applied a market approach in its review using
data from third party reports on the Company’s exploration properties in conjunction with values of property
transactions in the same geographical area where the Company’s properties are located. Based on this
information, management concluded that its properties were impaired. The Company recognized an
impairment charge in the amount of $1,731,340 in its 2008 annual financial statements.

CICA Sections 1582, 1601, 1602 Business Combinations, Consolidations, and Non-Controlling Interests

In January 2009, the AcSB issued the following Handbook sections: 1582 — Business Combinations, 1601 —
Consolidations, and 1602 — Non-Controlling Interests. These new Sections will be applicable to financial
statements relating to the Company's interim and fiscal year end beginning on or after January 1, 2011. Early
adoption is permitted. The Company does not expect that there will be any material impact upon its adoption of
these new sections on its consolidated financial statements.

IFRS convergence

In February 2008, the CICA announced that Canadian generally accepted accounting principles (“GAAP”) for
publicly accountable enterprises will be replaced by International Financial Reporting Standards (“IFRS”) for
fiscal years beginning on or after January 1, 2011. Companies will be required to provide IFRS comparative
information for the previous fiscal year. Accordingly, the conversion from Canadian GAAP to IFRS will be
applicable to the Company’s reporting for the first quarter of 2011, for which the current and comparative
information will be prepared under IFRS.

The Company commenced its IFRS conversion project in 2008. The Company’s IFRS project consists of three
phases — scoping, evaluation and design, and implementation and review. The Company has commenced the
scoping phase of the project, which consists of project initiation and awareness, identification of high-level
differences between Canadian GAAP and IFRS and project planning and resourcing. The Company has
completed a high level scoping exercise and has prepared a preliminary Comparison of financial statement
areas that will be impacted by the conversion.

A detailed assessment of the impact of adopting IFRS on our consolidated financial statements, accounting
policies, information technology and data systems, internal controls over financial reporting, disclosure
controls and procedures, and the various covenants and capital requirements and business activities has not
been completed. The impact on such elements will depend on the particular circumstances prevailing at the

)



Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

adoption date and the IFRS accounting policy choices made by the Company. The Company has not completed
its quantification of the effects of adopting IFRS. The financial performance and financial position as disclosed
in our Canadian GAAP financial statements may be significantly different when presented in accordance with
IFRS.

3 Mining properties and deferred exploration expenditures

a) Mining properties

Expenditures Expenditures
during the during the
three-month six-month
Balance at period ended period ended Balance at
December 31, June 30, June 30, June 30,
2008 2009 2009 2009
Red Willow Property $ 7,624,334 $ 4,555 $ 71,142 $ 7,695,476
Hook Lake Property 3,165,952 36,333 36,104 3,202,056
Smart Lake Property 2,261,446 36,769 36,768 2,298,214
S. Newnham Lake Property 114,652 - 3,122 117,774
Turnor Lake Property 5,673,640 (29,753) 419 5,674,059
Umfreville Lake Property 1,545,430 (127) 7,680 1,553,110
William River Property 580,000 - - 580,000
Fire Eye Lake Property 160,000 - - 160,000
Henday Lake Property 40,000 500 12,209 52,209
$ 21,165,454 $ 48,277 $ 167,444 $ 21,332,898

These properties are all located at the Athabasca Basin, Northern Saskatchewan. The Company owns a 100%
interest in a total of 34 claims covering 130,951 hectares on properties located on Red Willow, S. Newnham
Lake, Turnor Lake, Umfreville Lake, William River, Fire Eye Lake and Henday Lake.

@)



Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

b) Mining and other plant and equipment

Balance Balance

December 31, June 30,

2008 2009

(audited) (unaudited)

Mining plant and equipment $ 534,065 $ 517,202
Other plant and equipment 34,814 29,070
$ 568,879 $ 546,272

4 Capital stock and other equity

a) Share capital

Number of shares Amount
Authorized
Common shares unlimited -
Issued and outstanding
Common shares
Balance December 31, 2007 73,274,702 23,874,302
Options and warrants exercised 33,333 16,000
Tax benefits renounced on flow-through shares (i) - (2,900,045)
Balance December 31, 2008 and June30, 2009 73,308,035 20,990,257

(i) In connection with the issuance of flow-through shares during 2007, the Company renounced a total of
$10,000,155 of qualifying expenditures to the shareholders in 2008, of which $7,173,284 was spent in
2007 and the balance in 2008. The tax benefit forgone by the Company in 2008 at the current tax rates

amounted to $2,900,045.

(4)



Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

(c) Share purchase warrants

Details of the number of warrants outstanding are as follows:

Balance, January 1, 2009 2,056,000

Exercised during the period -
Expired during the period (2,056,000)
Granted during the period -

Balance, June 30, 2009 -

5 Stock-based compensation

(a) The Company has a stock option plan (the "Plan™). Under the Plan, the Company can grant options for up
to 10% of the total number of issued and outstanding shares, the exercise price of the options cannot be
less than the closing price of the Company's shares on the trading day preceding the date of grant and the
maximum term of any option cannot exceed five years. The Company accounts for the options using the
fair value based method of accounting.

The following table reflects the continuity of options outstanding:

Number of options Exercise price
Outstanding, January 1, 2009 4,105,000 $ 048
Exercised and expired (825,000) $ 054
Outstanding, June 30, 2009 3,280,000 $ 0.47

The weighted average fair value of stock options granted is amortized as stock-based compensation expense
over the vesting period of the options. Stock compensation cost in the amount of $17,921 was recognized
during the six-month period ended June 30, 2009 (2008 - $117,971) No stock options have been granted in the
six-month period ended June 30, 2009. As of June 30, 2009, unvested, unamortized fair value of stock options
granted amounts to $151,488 (2008 - $236,058).

(®)



Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

6

(b) The weighted average remaining contractual life and weighted average exercise price of options
outstanding and exercisable as at June 30, 2009 are as follows:

Options outstanding Options exercisable
Number Weighted Number Weighted
outstanding average  Weighted outstanding average  Weighted
Range of as at remaining average as at remaining average
exercise June 30, contractual exercise June 30, contractual exercise
price 2009 life price 2009 life price
$ 0.30 750,000 1.1years $ 0.30 750,000 1.1years $ 0.30
0.90 1,000,000 2.5 years 0.90 900,000 2.5 years 0.90
1.00 80,000 3.0 years 1.00 80,000 3.0 years 1.00
0.45 100,000 3.2 years 0.45 33,333 3.2 years 0.45
0.32 150,000 3.9 years 0.32 50,000 3.9 years 0.32
0.20 1,200,000 4.2 years 0.20 - - -
$0.20-$1.00 3,280,000 2.9 years $ 0.47 1,813,333 2.0years $ 0.63

Income taxes

The tax reduction benefit relates to non-capital losses carried forward and undeducted financing and related
costs in connection with the future tax liability recognized on the renounced flow-through expenditures. This is
a non-cash entry recorded pursuant to the guidance in EIC-146, Flow-Through Shares.

(6)



Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

7 Loss per share
The computations for basic and diluted income (loss) per common share are as follows:
Three-month Three-month Six-month Six-month

period ended period ended period ended period ended
June 30,2009  June 30,2008  June 30,2009  June 30, 2008

Net income (loss) for the period $ (83498 $ (350,745) $ (204,653) $ (307,929)
Weighted average number of shares -

Basic and diluted 73,308,035 73,308,035 73,308,035 73,307,669
Loss per common share - Basic and

diluted $ 0.00) $ (0.00) $ (0.00) $ (0.00)

Diluted earnings per share are not presented as the exercise of the potentially dilutive options would have an
anti-dilutive effect on earnings per share and/or the options’ exercise price was greater than the average market
price of the common shares for the reporting period.

8 Commitments

Minimum payments due under operating leases in respect of office space are set out below:

2009 $ 129,527
2010 130,409
2011 132,171
2012 118,093

$ 510,200

9 Financial instruments

Derivative financial instruments
The Company does not have any exposure to derivative financial instruments.

Risk management disclosures

The Company is exposed to risks of varying degrees of significance which could affect its ability to achieve its
strategic objectives for growth. The main objectives of the Company’s risk management process are to ensure
that risks are properly identified and that the capital base is adequate in relation to these risks. The principal
financial risks to which the Company is exposed are described below.
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Purepoint Uranium Group Inc.

Notes to Consolidated Financial Statements
(Unaudited)

For the six months ended June 30, 2009 and 2008

10

11

Capital risk management

The Company manages its capital to ensure that there are adequate capital resources for the purpose of meeting
its planned exploration expenditures. The capital structure of the Company consists of cash and cash
equivalents and shareholders’ equity comprising of accumulated deficit and capital stock.

Interest rate exposure
The Company does not have significant exposure to interest rate fluctuations.

Commodity price risk
The ability of the Company to develop its mining properties and the future profitability of the Company is
directly related to the market price of uranium.

Fair values
The carrying amounts for short term investments, sundry receivables, deposits and accounts payable and
accrued liabilities on the balance sheets approximate fair value because of the limited term of these
instruments.

Capital management

The Company considers its capital structure to consist of capital stock and contributed surplus. The Company
manages its capital structure and makes adjustments to it, in order to have the funds available to support its
exploration and corporate activities.

Management reviews its capital management approach on an ongoing basis. There were no changes in the
Company’s approach to capital management during the six months ended June 30, 2009. The Company is not
subject to externally imposed capital requirements.

The Company’s objectives in managing capital are to safeguard its ability to operate as a going concern — see
note 1.

Amalgamation

Pursuant to Articles of Amalgamation the Company amalgamated with it’s wholly owned subsidiary Purepoint

Uranium Group Inc. effective January 1, 2007. The name of the amalgamated company is Purepoint Uranium
Group Inc.

(8)





